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INTRODUCTION

The population of Ghana has grown rapidly between the years from 18,912,079 in 2000 to 24,658,823 in
2010. As at the beginning of 2016 the population of Ghana is 27,752,983.With a growth rate of 2.5 percent,
the population is estimated to increase to 45 million by 2040. The 2010 Population and Housing Census
indicated that almost 49 percent (48.8%) of the population are males while females represent 51.2 percent,
which translates into a sex ratio of 95.2. Ghana is 50.9 percent urban, experiencing an urban growth rate of
4.25 percent between 2000 and 2010. The population is youthful, with about 58 percent aged between 0 and
24 years. The structure of the population shows a broad based pyramid, representing 38.1 percent of
population under 15 years old, 56.8 percent representing the working age population (15 — 64 years old), and
5.1 percent of the population aged 65+ years old. The growing working age group results from the gradual
decline in both fertility and mortality rates and an increase in immigrant population mainly from the West
Africa sub-region. The decline in fertility has led to a decrease in the dependency ratio from 87 in 2000 to 76
dependents per 100 working-age adults in 2010. e. The labour force participation rate for the population aged
15 - 64 is 73.0 percent and for those aged 10-14 is 14.3 percent.

The majority of the labour force in Ghana is in the private informal sector which registered 87 percent
compared to 59 percent for the public sector (comprising public sector and private formal sector.

The main economic activities are agriculture, forestry and fishing (40.9), wholesale, retail, repairs of motor
vehicles and motor cycles (17.7%) and manufacturing (9.9%). Ghana registered relatively commendable
economic growth in the past few years; however in 2014, the country’s economy faced major challenges in
the form of unsustainable domestic and external debt burdens due to sharp currency depreciation, deepening
energy crisis, and rising inflation and interest rates. The economy recorded a Gross Domestic Product growth
rate of 4.1% in 2015. Given the growing working-age population as a result of the demographic transition, the
Government needs to institute deliberate socio-economic policies and strategies to reap the demographic
dividend. As more people are educated, trained and provided and employed, it would propel the country to
achieve an upper middle income country status. Evidence from countries in Asia proves that the economy has
to grow at least three times the population growth rate in order to make an impact on the living standard of
the people.

The objective of the Factsheet on Population and the Economy is to highlight key issues of the economy of
Ghana, to inform policy and decision-makers and create a platform for advocacy on the strong interlinkages
between population and the economy. It is intended to serve as a data reference for Ministries, Departments
and Agencies (MDAs), Development Partners, Non-Governmental Organizations (NGOs), and the general
public. Key sectors of the economy and the main occupation of the employed working-age group (15 — 64
years old) is presented. Selected indicators include labour force participation rate by sex, residence, disability,
and the economically active and not economically active populations, as well as trends in annual Gross
Domestic Product.
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CONCEPTS AND DEFINITIONS

Locality -Two main types of locality are defined by the survey: urban and rural. The classification of
localities into “urban’ and ‘rural’ is based on population size. In Ghana localities with 5,000 or more persons
are classified as Urban while those with less than 5,000 persons are classified as Rural.

Activity Status refers to economic or non-economic activity of respondents during the seven (7) days
preceding census night. A person is regarded as economically active if they worked for pay or profit or
family gain for at least one hour. This included persons who were in paid employment or self-employed or
contributing family workers did not work, but had jobs to return to, were unemployed. (Source 5)

Economic Activity-The question on economic activity was asked of all persons five years and older who
engaged in any activity for pay (cash or kind), profit or family gain for at least one hour during the seven days
preceding the day of the interview. For the purpose of this report, most of the analysis will refer to persons 15
years and older. (Source 2)

Economically active or Labour Force -A person is considered as economically active if he/she was either
employed or unemployed (and for those without work, whether they were available for work and seeking
work during the reference period); . The term economically active is the same as the labour force. Therefore,
these terms are used interchangeably in the report as appropriate. (Source 1)

Economically not active -The economically not active persons are those who did not work and were not
seeking for work, that is, they are not currently employed or are unemployed. This group includes persons
who are studying or performing household duties (homemakers), retired persons, the disabled and other
persons who were unable to work because of their disability or age (i.e., too young or old to work). (Source 1)

Currently Employed -There are two situations in which a person can be classified as being currently
employed. Either the person was actually engaged in any work (as defined above) during the reference week,
or he/she had an attachment to a job or business but for some reasons did not work during the reference week.
(Source 3)

Unemployed (relaxed definition) is defined as persons currently without work and available to take up work
in the week prior to the reference period. (Source 3)

Labour Force Participation Rate-This is the proportion of a country’s working-age population that engages
actively in the labour market, either by working or looking for work. It provides an indication of the relative
size of the supply of labour available to engage in the production of goods and services. (Source 3)

Poverty Incidence (Po) measures the proportion of the population that is poor. It is popular because it is easy
to understand and measure but it does not indicate how poor the poor are

Poverty Gap Index (P1) measures the intensity of poverty in a country, which is the average ratio of the gap
to which individuals fall below the poverty line (for non-poor the gap is counted as zero). The sum of these
poverty measures gives the minimum cost of eliminating poverty, if transfers were perfectly targeted. The
measure does not reflect changes in inequality among the poor, but adds up the extent to which individuals on
average fall below the poverty line, and expresses it as a percentage of the poverty line. (Source 4)
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Extreme poverty is defined as those whose standard of living is insufficient to meet their basic nutritional
requirements even if they devoted their entire consumption budget to food. (Source 4)

Gross Domestic Product (GDP) is the estimate of the total value of final goods and services produced in the
country during a given period. (Source 2)

Gross Domestic Product (Annual Growth Rates) is a measure of economic growth from one period to
another expressed as a percentage. It is a measure of the rate of change that a nation's gross domestic product
(GDP) experiences from one year to another (Source2).

Level of Education refers to the highest level of formal school that a person ever attended or was attending.
This information was obtained for persons 3 years and older (Source 1).

Household Head was defined as a male or female member of the household recognized as such by the other
household members. The head of household is generally the person who has economic and social
responsibility for the household. All relationships are defined with reference to the head.

Sources:

Ghana Statistical Service, 2010 Population and Housing Census, Analytical Report, 2010
Ghana Statistical Service, Revised 2014 Annual Gross Domestic Product-June 2015 edition.
Ghana Statistical Service, Ghana Living Standard Survey 6, 2014

Ghana Statistical Service, Ghana Living Standard Survey 6-Poverty Profile in Ghana, 2014
Ghana Statistical Service, Census 2010 Summary Report of Final Results
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Figure 1.1
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The graph (figure 1.1) shows the proportion of the total population who was economically active and
economically not active population from 1960 to 2010. The proportion of the economically active population
has been higher than that of economically not active population. For both male and female sexes, the
proportion of economically active population decreased slightly from 40.5% in 1960 to 38.9% in 1970 but
remained about 45.4% and 43.8% between 1984 and 2010. However, the proportion of economically not
active population decreased from 15% in 1960 to 9.6% in 1984 and then increased to 22.4% in 2000 before
declining to 17.8% in 2010. In general, the proportion of economically active males was higher than
economically active females. A similar pattern was observed for economically not active population.
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The graph (figure 1.2a) shows the growth rates of the economically active and economically not active
population from 1960 to 2010. The overall population grew at a rate of 2.5% over this period. The growth
rates of the economically active male and female populations between 1960 and 1970 were 1.0% and 3.5%,
compared to 2.8% and 4.8% between 1970 and 1984, 2.7% and 2.3% in 1984 and 2000, and 2.2% and 2.8%
between 2000and 2010, respectively. However, the trend of the growth rates was different for the
economically not active populations. Between 1970 and 1984, the economically not active female population
grew by only 0.5% and negatively (-2.6%) between 1970 and 1984. The highest growth for both
economically not active male and female populations occurred during the 1984-2000 (8.4% and 8.2%,
respectively) followed by the 2000-2010 intercensal years (4.2% for both sexes).
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Figure 1.2 b
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The graph (figure 1.2b) shows the distribution of the economically active population by region from 1984 to
2010. Generally, the Eastern, Ashanti and the Greater Accra Regions have highest proportions of the
economically active population whereas the Upper East and Upper West Regions had the lowest proportions
(6.4% and 3.6% and 4.2% and 2.6%, respectively). In the Ashanti Region, the proportion of the economically
active population increased gradually from 17.1% in 1984 to t 19.4% by 2000; however, it decreased from
14.0% in 1984 to 10.7% in 2010 in the Eastern Region. In contrast, it increased from 8.4% in 1984 to 9.4% in
2010 in Northern Region.
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\ Figure 1.3
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The graph (figure 1.3) shows the distribution of the economically not active population by sex from 1960 to
2010. The population (both sexes) aged 15 years and above who was economically not active decreased from
27.0% in 1960 to 17.5% in 1984 and then increased to 28.9% in 20 10. In general, a greater proportion of
women were economically not active compared to n men but the gap was significantly reduced by 1984. The
proportion of economically not active male and female populations was 11% and 43.3% in 1960, 16.5% and
18.4% in 1965, and 27.2% and 30.4% in 2010, respectively. The pattern in the female economically not
active population could be due to the socioeconomic and cultural and stereotyping roles for men and women.

National Population Council, Accra Page 7



National Population Council

NATIONAL POPULATION COUNCIL
P.O. Box MB 666, Accra, Ghana, West Africa
Tel: (0) 30-266-5944/66-5713: Fax: (0) 30-266-2249

Website: http//www.npc.gov.gh

(MARCH 2017)

Under the Office of the President
POPULATION OF GHANA: POPULATION AND THE
ECONOMY
FACTSHEET NO.VIII

Figure 1.4
L/ m
Percentage of economically notactive population aged 15 years and above by sex and region, 2000
40.0
0.0 1 B
E 0.0
=
i0.0
oo ¢ ~ ™
RUET Fermala | BOth SexXes rale Femala | Both Sexes
i 2000 2010
= Total 223 272 25 .2 272 2049 2ES
= CE 0.2 24.6 22.7 251 21.5 8.8
W Central 25.6 25.0 25.8 20.1 20.5 20.2
.-Grnatnr.&::ra‘ 8.9 21.4 8.2 5.9 21.1 8.1
'm WVolta [ 265.9 2E.2 27 B 28.49 21.3 20.4
m Eastarn 23.3 25.5 24.4 Z5.4 25.2 7.8
Sshantd 21.49 238 22.1 2E.68 229 20.5
Brong AnRato 1 1.7 21.8 0.7 24.2 5.9 25.6
Morthern I 20.7 20.6 257 23249 278 5.7
Upper East 25.5 35.2 320.8 248 27.2 25.1
Upper Wast _I 1.9 29.6 25.1 29.3 21.5 20.5

All Regional number of the economically notactive 2000
1,265,220
1,547,902
2,813,122

Male
Female
Both Sexes

Source: Ghanastatistical Serdce,2010 Popul ation and Housing Census

Both Sexes

All Regional number of the economically notactive 2010
1,865,412
2,423,730
4,388,142

The graph (figure 1.4) shows the distribution of the economically not active population by sex and region in
2000 and 2010. The number of economically not active persons increased from 2,813,122 (25.3%) in 2000 to
4,389,142 (28.9% in 2010. Among females, 27.3% and 30.4% were economically not active in 2000 and
2010, compared with 23.3% and 27.2% of males respectively. The regions with the high proportion of
economically not active population in 2000 were Upper East (30.8%) and Greater Accra (29.2%) and the
regions with the least economically not active individuals was Brong Ahafo (20.7%) followed by Western
Region (22.7%). In 2010, the economically not active population varied only from 25.6% in the Brong Ahafo
Region to 30.6% in the Ashanti Region.
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The graph (figure 1.5) shows the regional distribution of employed males and females aged 15 years and
above in 2000 and 2010. The regions with the highest proportion of employed males and females were the
Ashanti Region (19.7% and 18.8%) and Greater Accra Region (16.4% and 15.7%) respectively but few
persons both male and female were employed in the Upper West (2.6% and 2.9%) and Upper East (3.8%
and 4.0%) in 2000. Similarly In 2010, 18.8% and 17.6% of all persons aged 15+ years in Ashanti and
Greater Accra Regions were employed compared to only 2.7% and 4.3% in Upper West and Upper East,
respectively. In the other regions, the were slight variations in the employment rates, it varied from 8.3% in
Central Region, to 11.4% in Eastern Region and from 8.5% in Volta Region to 10.9% in Eastern Region in
2000 and 2010, respectively.
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Figure 1.6
Unemployment rates of persons aged 15 years and above by educational
level and sex, 2000-2010
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The graph (figure 1.6) shows the proportion of unemployed men and women aged 15+ years by educational
level in 2000 and 2010. Of the 863,740 and 575,807 unemployed people in 2000 and 2010, 421,722 (49%)
and 254,955 (44%) were males and 442,018 (51%) and 320,852 (56%) were females, respectively. Overall,
the proportion of unemployed persons decreased with level of education. In 2000, 44.7% of persons who
never attended school and 29.5% of those with Middle/JSS level of education were unemployed compared to
4.8% of those with vocational/technical qualifications and less than 3% for those with post-secondary or
tertiary degree. On the other hand, the 17.0% of persons who never attended school, 13.9% and 35.4% of
those who attended primary, middle and junior secondary/junior high schools were unemployed in 2010. The
proportion of persons with tertiary educational level who were unemployed increased from 2.7% (3.2% of
men and 2.1% of women) in 2000 to 9.1% (12.9% of men and 6.1% of women) in 2010.
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Figure 1.7
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The graph (figure 1.7) shows the unemployment rates of persons aged 15- 64 by region and locality of
residence in 2000 and 2010. In general, there were more unemployed persons living in urban than rural areas
(12.8% versus 8.6% in 2000 and 7.4% versus 3.1% in 2010), with the exception of Upper East Region, where
the regional urban-rural dimension of unemployment rates departed from the national pattern in 2000. The
proportion of persons unemployed in urban areas varied from 9.0% in the Volta Region to 18.6% in the
Upper West Region in 2000 and from 7.0% in the VVolta Region to 21.0% in the Upper East Region in 2010.
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Figure 1.5a
GDP Trends
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Figure 1.5b
GDP Growth Rates 2010 to 2014
16.0
14.0
120
@ 10.0
E 8.0 i
6.0
40
20
0.0
2010 2011 2012 2013 2014*
== (0P constant 2006 prices 7.9 14.0 9.3 73 4
== Non-0il GDP a_tmnslant 2008 16 a2 a6 66 19
prices
* Revised - This is the second stages of the three stages of GDP estimation where the first stage is Provisional
Source: Ghana Statistical Service 2015 (Revised 2014 Annual GDP lune 2015 Edition)




National Population Council Under the Office of the President

NATIONAL POPULATION COUNCIL POPULATION OF GHANA: POPULATION AND THE
P.O. Box MB 666, Accra, Ghana, West Africa ECONOMY
Tel: (0) 30-266-5944/66-5713: Fax: (0) 30-266-2249 FACTSHEET NO.VIII

(MARCH 2017)

Website: http//www.npc.gov.gh

Figure 1.9
Povertygap by locallty 2005/2 006 to 2012/2013(Poverty line=Gh{1,314)
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The graph (figure 1.9) shows the trend in poverty gaps by geographic area in 2005/20006 and 2012/2013.
Based on Gh(C1,314 Poverty line in Ghana, the national poverty gap was 11.0 in 2005/2006 and 7.8 in
2012/2013: a 29% decrease over the 6 year period. Overall, the poverty gap was significantly reduced in the
urban areas compared to the rural areas (for example, it reduced from 3.4 to d 0.9 in Greater Accra
Metropolitan Assembly (GAMA) compared to 28.0 and 22.0 in Rural Savannah between 2005/2006 and
2012/2013, respectively). However, the poverty gap increased from 1.3 to 2.3 in Urban Costal and from 6.7 to
8.7 in Rural Costal areas but did not change much in Urban Forest (2.2 versus 2.1) and Rural Forest (8.4
versus 7.9) over the same period.
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IFigure 1.10
Poverty gap by Region 2005/2006 to 2012/2013(Povertyline = Gh{1,314)
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Figure 1.11a

Poverty Incidence by Sex of Household Heads 2005/ 2006 to 2012/ 2013[Poverty line=Gh{1,314)
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The graph (figure 1.11a) shows the Poverty Incidence by Sex of Household Heads in 2005/2006 and
2012/2013. Overall, the poverty incidence decreased from 31.9% in 2005/2006 to 24.2% in 2012/2013 and
was higher in male headed households than in female headed household heads. . During the period, the
poverty incidence decreased from 34.9% to 25.9% in households headed by males and from 22.1% to 19.1%
in households headed by females.



National Population Council Under the Office of the President

NATIONAL POPULATION COUNCIL POPULATION OF GHANA: POPULATION AND THE
P.O. Box MB 666, Accra, Ghana, West Africa ECONOMY
Tel: (0) 30-266-5944/66-5713: Fax: (0) 30-266-2249 FACTSHEET NO.VIII

(MARCH 2017)

Website: http//www.npc.gov.gh

FFigure 1.11b

Poverty Incidence by employment status of household, 2005/2006 to 2012/2013
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The graph (figure 1.11b) shows the poverty incidence rates by employment status of households in 2005/2006
and 2012/2013. The poverty incidence rates in all sectors were higher in 2005/2006 than in 2012/2013 with
the exception of the unemployed which increased from 20.0% to 28.1%) during the period. The incidence
rates in both periods were lowest among the retirees and public employees (9.1% versus 4.7% and 9.0%
versus 7.1%, respectively). The highest poverty incidence rates for both periods were recorded among
agriculturalist (45.1% and 39.2%) followed by the not active group (38.6% and 23.6%).



National Population Council Under the Office of the President
POPULATION OF GHANA: POPULATION AND THE
ECONOMY
FACTSHEET NO.VIII
(MARCH 2017)




National Population Council

Under the Office of the President
POPULATION OF GHANA: POPULATION AND THE

ECONOMY
FACTSHEET NO.VIII

(MARCH 2017)




National Population Council

Under the Office of the President
POPULATION OF GHANA: POPULATION AND THE

ECONOMY
FACTSHEET NO.VIII

(MARCH 2017)




